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AGRICULTURE, DEPARTMENT OF
Finalized amendments to the Farmers Home Administration regulations concerning
requirements for audits and annual reports appear in the 11/8/76 Fed. Reg.,
pp. 49104-09. The purpose of the changes was to decrease the instance
in which monthly reports are required, make changes in the format used
for annual and monthly reports, and to outline the requirements for annual
audits.
A proposed Rural Electrification Administration Bulletin NO. 140-1 entitled
"Load Management Programs" appears in the 11/5/76 Fed. Reg., pp. 48744-45.
The purpose of the Bulletin is to promote and to give guidance to load
management programs which will aid in reducing peak demands and improve
utility load factors. Comments are requested by 12/6/76.
COMMERCE, DEPARTMENT OF
The Bureau of the Census is considering a proposal to continue or initiate
a number of annual surveys primarily in the manufacturing area (see 11/9/76
Fed. Reg., pp. 49510-11 for a complete list of the types of firms to be
included). Such surveys, if conducted, would begin no earlier than Dec.
9, 1976. The annual survey of manufacturers as planned will be conducted
and will call for general statistical data such as employment, payroll,
man-hours, capital expenditures, cost of materials consumed, gross book
value of fixed assets, rental payments, supplemental labor costs, etc.,
in addition to information on value of products shipped for classes of
products and quantity and cost of selected fuels used. This survey, while
conducted on a sample basis, will cover all manufacturing industries including
data on plants under construction but not in operation. A survey of R&D
costs will also be conducted, and there is information in the notice
regarding what will be included. There is also to be an annual survey
of oil and gas industry and information will be collected on expenditures,
development, production costs, revenues, expenditures and assets in the crude
petroleum and natural gas industry. Copies of the proposed forms are
available on request from the Acting Director, Bureau of the Census,
Washington, D.C. 20233. Comments on the proposal and any recommendations
are desired prior to 12/9/76.
COMMUNITY SERVICES ADMINISTRATION
Proposed regulations covering the Community Food and Nutrition Program appear
in the 11/8/76 Fed. Reg., pp. 49179-82. The regulations contain a section
covering reporting requirements, but specify only that program progress reports
are to be filed. Comments are due by 12/8/76.
FEDERAL DEPOSIT INSURANCE CORPORATION
Proposed amendments designed to treat as a corporation for deposit insurance
purposes any trust or other business arrangement registered with the SEC as
an investment company were published in the 11/9/76 Fed. Reg., pp. 49492-93.
The proposed rules would apply the $40,000 limit on insurance of accounts
to deposit accounts of a registered investment company. Comments are requested
by 1/14/77.
FEDERAL ENERGY ADMINISTRATION
Various proposals concerning price regulations and conservation plans appear in
the 11/3/76 Fed. Reg., pp. 48319-33 as follows:
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• Amendments to the mandatory petroleum price regulations concerning
stripper well crude oil and the first sale price exemption and
modified treatment under domestic crude oil allocation program;
• The selling price rule for lower tier crude oil produced in
California and Alaska; and
• State energy conservation plan regulations and feasibility report
guidelines. Under the state energy conservation grant assistance
regulations, FMC 73-2 together with other related management circulars
is incorporated by reference.
A proposed Domestic Crude Oil Purchaser's Report Form No. P124-M-1 and instructions
thereto appears in the 11/8/76 Fed. Reg., pp. 49113-22. The purpose of the
form is to collect data from first purchasers of domestic crude oil so as
to provide the data necessary for FEA to monitor and enforce the weighted
average first sale price of domestic crude oil and to make adjustments and
sanctions as deemed necessary. The instructions include certain record
keeping requirements and the form is to be filed based upon the historical
accounting system of the firm. The FEA notes that because of the wide
range of accounting practices and procedures used there is no concise
and all-inclusive method of accounting that reporting firms will be
required to apply. Comments are due by 11/15/76.
FEDERAL POWER COMMISSION
Electric utilities can include in their wholesale rates capital cost for
environmental equipment and for converting boilers to coal while construction
is in progress under an order released in RM 73-13, 11/8/76. In its order,
the FPC limited the use of construction work in progress (CWIP) to electric
utilities and placed narrow restrictions on what construction costs would
qualify for the ratemaking treatment. No amendments to the uniform systems
of accounts were found necessary since the systems presently provide for
inclusion of the allowance for funds used during construction (AFUDC) as a
construction cost. The order is effective 30 days from the date of issuance.
An extension of time for comments has been granted on the general policy state
ment concerning access to the regulatory information system data bases
published in the 9/14/76 Fed. Reg., p. 39046. The comment period has been
extended from 11/2/76 to 12/30/76. In addition, the Commission extended
the comment period on proposed new Forms 153, 154A, 154B, 162A and 162M from
11/2/76 to 12/30/76 (see 11/5/76 Fed. Reg., pp. 48745-56).
FEDERAL RESERVE BOARD
The terms under which member banks may offer Keogh plan retirement accounts have
been improved following an amendment to Regulation Q announced by the Board
on 11/8/76. Under the changes, member institutions may pay all, or part of,
a Keogh plan time deposit before maturity without penalty to the depositor,
if the depositor is at least 59 1/2 years old or is disabled. In a second
amendment, the Board said it is not necessary to have on deposit a minimum
of $1,000 to earn the 7 1/4% interest rate available for 4 year time deposits,
or the 7 1/2% available for 6 year deposits. Similar actions are being taken
by the FDIC and the FHLBB with respect to institutions which they regulate.
Revised proposed regulations implementing the 1976 amendments to the Equal
Credit Opportunity Act were published in the 11/8/76 Fed. Reg., pp. 49123-49.
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The proposals implement the provisions which prohibit discrimination in the
extension of credit based on race, color, religion, national origin, receipt
of income from assistance program, and good faith exercise of rights under
the Consumer Credit Protection Act. C o m ments are to be filed by 12/3/76.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Amendments to the regulations covering incentive programs for AFDC recipients
have been published in the 10/29/76 Fed. Reg., pp. 47688-710. The changes
included a modification to the sections on reporting, records, financial
statements and audits to clarify and correct retention periods.
A notice of intent to issue regulations to implement the vocational education
provisions of the Education Amendments of 1976 was published in the 11/10/76
Fed. Reg., pp. 49742-50. The notice includes an analysis of the legislation
(P.L. 94-482) and various issues to be considered in the development of the
regulations. Comments are requested by 12/17/76.
Proposed regulations designed to clarify the criteria for determining the
reasonable charges for services of nonprovider maintenance dialysis facilities
and of physicians caring for patients who are on maintenance dialysis or
receive a kidney transplant appeared in the 11/9/76 Fed. Reg., pp. 49499-504.
The regulations include cost information that is prepared under Medicare cost
reporting principles and that is subject to audit. Comments are due by 1/10/77.
Finalized principles of reimbursement for cost basis and risk basis health
maintenance organizations (HMOs) under the Medicare program have been published
(see 11/9/76 Fed. Reg., pp. 49592-605). Provisions are included covering the
maintenance of financial records, statistical data, cost finding, and the
requirements for independent audits.
Additional proposals providing for the exclusion of federal financial participation
under the Medicaid program for expenses relating to capital expenditures were
published in the 11/5/76 Fed. Reg., pp. 48738-39. Comments on these additional
proposals are due by 12/20/76.
In the same issue of the Fed. Reg., the Office of Education proposed
amendments to their regulations governing the Guaranteed Student Loan program,
instituting a comprehensive revision of existing regulations (see pp. 48862-912)
These proposals are intended to minimize losses while increasing both the
efficiency of program management and the compliance capability of participating
schools and lenders. OE also proposed to establish an escrow agent to deposit
federally-insured student loan funds to students in installments. Comments
on these proposals are due by 1/5/77, and a series of 6 hearings has been
set for the month of December in Washington, Boston, Chicago, Dallas, San
Francisco and Denver.
INTERSTATE COMMERCE COMMISSION
The first of several changes to the uniform systems of accounts pursuant to
the Railroad Revitalization and Regulatory Reform Act was published in
the 11/5/76 Fed. Reg., pp. 48972-77. These amendments affect the system of
accounts covering branch line accounting for rail freight lines scheduled
for abandonment. The overall revisions to the uniform systems of accounts
are expected to be concluded by 6/30/76.
Extensive revisions to the ICC Rules of Practice in order to facilitate and
expedite proceedings were proposed in the 11/8/76 Fed. Reg., pp. 49282-438.
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These proposals are a result of a review of the Rules of Practice by a
Blue Ribbon Staff Panel in 1975 and the passage of the Railroad Revitalization
and Regulatory Reform Act. Comments are requested by 1/7/77.
LABOR, DEPARTMENT OF
A bill will be re-introduced in the 95th Congress to eliminate many of ERISA's
prohibited transaction provisions and to simplify reporting and disclosure
requirements in the existing law. This was the view of Rep. Erlenbom (R-IL),
ranking minority member on the House Labor Standards Subcommittee. He noted
that a similar bill (HR 7579) died in the last Congress.
In connection with this, Mr. William Chadwick, the new Administrator for
the Office of Pension and Welfare Benefit Plans, emphasized in his first press
conference that the problem of dual jurisdiction should be considered by the
next Congress and that jurisdiction should be vested in DOL.
Proposed changes to the regulations governing disaster unemployment assistance
appeared in the 11/9/76 Fed. Reg., pp. 49608-15. The proposals include
provisions covering recordkeeping and the disclosure of information requiring
state agencies to make their records available for audit by federal officials.
Comments are due by 12/9/76.
PRIVACY COMMISSION
The Privacy Protection Study Commission will meet 12/9, 12/10, 12/16 and 12/17/76
in Room 2318 of the Rayburn House Office Building, Washington. The hearings
are for the purpose of examining the employment and personnel recordkeeping
practices of private industry, State and local governments, private nonprofit
organizations, employment agencies, consumer investigative companies, private
investigating agencies and labor unions. For additional information call
202/634-1477.
SECURITIES AND EXCHANGE COMMISSION
Proposed amendments to certain corporate registration forms under the 1933
Securities Act and reporting forms and proxy schedules under the 1934 Act
have been announced (Rel. No. 33-5758, 11/2/76). The purpose of the
amendments is to provide more meaningful disclosure to investors regarding
the background of the management of publicly-held companies and to provide
increased uniformity among various disclosure forms. In the same release,
the Commission announced that it will not pursue the adoption of rules or
guidelines on the disclosure of information concerning civil and criminal
litigation and administrative disciplinary proceedings affecting professionals
practicing before the SEC. Comments on the proposal concerning disclosure
of management background are due by 12/15/76.
Public hearings on the proposed Municipal Securities Rulemaking Board rules to
establish recordkeeping and preservation requirements for municipal securities
brokers and dealers have been scheduled for 11/27/76 in Room 876 of the SEC
headquarters in Washington. For additional information, call the Office of
Daniel J. Piliero, 202/755-1390.
The Advisory Committee on Corporate Disclosure will conduct an open meeting
on 12/6 and 12/7/76 in Room 5302 of the Dirksen Senate Office Building, Washington.
A brief agenda for the meeting is contained in the notice published in the
11/5/76 Fed. Reg., p. 49558.
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TREASURY, DEPARTMENT OF
A revision and reproposal of an important regulatory effort in the field of
taxation of foreign income appears in the 11/8/76 Fed. Reg., pp. 49160-79.
It is the latest effort to set the apportionment of such deductions as R&D
costs, interest expenses and home office costs for U.S. businessmen operating
in the international field. The original proposal was issued in 1965. A
public hearing has been scheduled for 12/16/76 in the IRS Building, in
Washington and anyone intending to present oral comments should make their
intentions known by 12/7/76. For more information call 202/964-3935.
”1976 Advance Information for Package X Users" has been prepared to inform
taxpayers of shipping and handling charges of. the one-time, 500-form
exemption. IRS urges taxpayers not to request Package X, "Informational
Copies of Federal Income Tax Forms." Persons on the mailing list for
Package X should receive both volumes in 2 to 4 weeks. The advance
material is being sent out to advise recipients of the impact that the
new legislation will have on the ability of the IRS to provide bulk supplies
of federal tax forms.
The Department has issued guidelines in the form of Q&As on the provisions of
the Tax Reform Act of 1976 denying tax benefits for participation or
cooperation in the Arab boycott of Israel. The guidelines issued may
be used by taxpayers for guidance resolving issues arising under Section
999 of the Internal Revenue Code as enacted in the Tax Reform Act of 1976.
A reprint of the guidelines appears in the 9/11/76 Fed. Reg., beginning
at p. 49923.
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